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November 14, 2007

The President & Director,

THE STOCK EXCHANGE OF THAILAND

Rajada-Pisek Road, Klong Toey
BANGKOK

Dear Sirs,

CENTARA

HOTELS & RESORTS

999710 Ramal Road, Pathumwan
Bangkok 10330, Thailand

T +66(0)2 789 1234

E centara@chr.coth
wysw.centarzhotelsresorts.com

CLARIFICATION RELATING TO CHANGES IN OPERATING RESULTS
FOR Q3/2007 EXCEEDING 20% Year-on-Year

In accordance with the SET procedures (issued on November 19, BE 2538} regarding the
shares, regulations, and the preparation as well as reporting of financial statements for
listed companies that require clarification for any YOY variances in operating results
exceeding 20% for any comparable periods, the CENTRAL PLAZA HOTEL plc. wishes to
inform and clarify to the SET the reasons for the Q3/2007 {ending on September 30, 2007}
operating resulis of the Company and its Subsidiaries being more than 20% LOWER than

the same period last year.

A detailed analysis for the Year-on-Year {YOY) changes is given below :

(in BAHT — Millions) Q3/2007 Q3/2008 YOY Change
Amount T Amount T Amount %

REVENUES _ .
Hotel Business 621.3 36.6% 564.7 36.4% 54.6 10.0%
Food Business 1,044.3 61.4% 967.1 62.3% 77.2 B.0%
Other income 33.7 2.0% 19.8 1.3% 13.9 70.7%

TOTAL 1,699.3 100.0% 1,551.4 100.0% 147.7 9.5%
COST OF SALES .
Hotel Business 241.8 37.2% 221.6 38.3% 20.2 1%
Food Business (1) 480.8 45.8% 4447 45.7% 38.1 8.1%

TOTALM 722.6 42.5% 666.3 42.9% 56.3 8.4%
Less: SG&A expenses 657.6 38.7% 585.0 37.7% 72.4 12.4%
less: Share of net loss from 222 1.3% 26.1 1.7% (3.9) -14.9%
investment in Joint Ventures
EBITDA 296.9 17.5% 2742 17.7% 22.7 8.3%
Less: Deprecialion and amortizafion 186.0 10.9% 173.6 11.2% 12.4 71%
EBIT 110.9 6.5% 100.6 6.5% 10.3 10.2%
Less: Interest expenses 42.3 2.5% 31.8 2.0% 10.5 33.0%
Less: Income tax 37.3 2.2% 30.4 2.0% 6.9 22.7%
Less: Minority interests 6.4 0.4% 2.3 0.1% 4.1 178.3%
less: Dividend on PPF unils 17.2 1.0% 20.6 1.3% (3.4) -16.5%
Net profit 7.7 0.5% 15.5 1.0% (7.8) -50.3%
Gross profit 943.0 56.6% 865.5 56.5% 77.5 2.0%

{1) Costs of Sales EXCLUDES depreciation and amortization that are allocated as costs of sales
poge 10f 3
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Revenues

During Q3/2007, the Company and its Subsidiaries earned total revenues of Baht 1,499.3
million (Q3/2006: Baht 1,551.6 million). An increase in total revenues of Baht 147.7 million
or approximately 10% YOY from the same period last year comprised an increase in total
revenues of Hotel Business by 13% and Food Business by 8%.

HOTEL Business: Total revenues of Hotel Business increased by approximately 13% YOY
primarily resulted by new hotel properties namely Centara Grand Beach Resort and
Villas, Krabi {CKBR) - fully opened since November 2006 and Ceniara Grand & Bangkok
Convention Centre at Central World [CGCW) - started operating Bangkok Conveniion
Cenire {(BCC) including ballrooms and meeting rooms facilities in July 2007. Additicnally,
CGCW plans to fully open its facilities (both hotel and BCC) in Q2/2008.

In ferm of existing hotels, total revenues of existing hotels slightly increased from the same
quarter last year despite political and economic uncertainty environment, and room
closure for renovation in 5 hotels during Q2 and Q3/2007 (approximately 8% of overall

room inventoriesin Q3/2007).

FOOD Business: Total revenues of Food Business increased by approximately 8% YOY
mainly due to the gradual recover of consumer confidence in spending from last period
as welt as continuous outlet expansion. Consequently, Same-store-sales (SSS) growth and
total-system-sales (TSS) growth showed positive improvement in Q3/2007. Moreover,
during this quarter, Food Business has opened 8 new outlefs (from Q2/2007) and at the
same time, closed Iis 6 non-profitable outlets, thus total number of outlets at the end of

Q3/2007 is 467 outlets.

| Q32007 Q3/2006
% 158 growth 8.1% -0.4%
% 535 growth : 0.5% -7.7%
No. of Quflets 467 444

Furthermore, Food Business has planed to invest in new food brand which will open its first
branch in November 2007. The Company anticipates that this expansion will increase
overall food revenues as well as strengthen and grow this business in sustained basis.

Earnings before Depreciation & Amortization, interest Expenses and Income Tax {FBITDA)
and Net Profit

The Company and its Subsidiaries recorded earnings before depreciation & amortization,
interest expenses and income tax (EBITDA) of Baht 294.9 million — an increase by Baht
22.7 million or approximately 8% YOY due to rise in revenues as previously stated as well
as our efforfs in costs and expenses control, especially, CGCW that posted its positive

EBITDA even in ifs first quarter operation.

Unfortunately, as.a result of higher depreciation that primarily due to the opehing of the
BCC at Central World and food outlets expansion as well as significant increase in interest
expenses which are mainly because of hotel construction financing, net profit of the
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Company and its Sdbsidion'es dropped by 50% YOY from Baht 15.5 milfion in Q3/2006 to
Baht 7.7 million in Q3/2007.

Changing of Accounting Policy _regarding Invesiments in Joint_ Venfures from
"Froportionate Method" to “Equity Method" in Consolidated Financial Statements

Since April 1, 2007, the Company has changed ifs accounting policy for interest in joint
ventures from proportionate method to equity method according fo Thai Accounting
Standard (TAS} No. 46 {revised 2007) “Interest in Joint Venture". This change has no effect
to net profit {bottom line) in the consolidated financial statements, but makes each line
of revenues and expenses decrease. Moreover, the change also effects balance sheef -
causes fotal assets and total liabilities as at September 30, 2007 decrease amounting to
Baht 670 milion (as at December 31, 2006: decrease of Baht 642 million}. Accordingiy,
the Company has restated ifs financial statements retfroactively according to this

chang e.
RespecHuliy yours,

napreut
& Administration

Ronnachit Mahafg
Senior Vice President - Finan
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